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FFEL/Direct Loan
Cohort Default Rates
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Three -Year Cohort Default Rates

AFirst Released 1 September 2012
AFirst Sanctions i September 2014
ASanction Threshold from 25% to
30%
ADisbursement Relief from 10% to
15%
AED r el e as e-geaddtes ®ort 6
FY 05, FY06, and FY 0O7.

5



Legislative Status
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Legislative Status

A H.R. 3590 is the Patient Protection and Affordable
Care Act

A H.R. 3221 is the Student Aid and Fiscal
Responsibility Act (SAFRA)

A H.R. 4872 is the Health Care and Education
Reconciliation Act of 2010

A It incorporated H.R. 3590 and H.R. 3221 (SAFRA)

A H.R. 4872 is divided into Divisions I, Il and III

A Divisions | and Il are related to Health Care Reform

A Division Ill is related to Title IV and is where
SAFRA Is located
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Pell Grant Increases

APell Grant maximums in future
years would be changed by adding
an appropriated base to a
specified add -on. From 2014 -15
through 2017 -18, Increases to the
specified add -on would be based
on estimated changes to the
consumer price index (CPI).
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Pell Grant Changes

A Amount of Minimum Pell Grant: The bill
revises the minimum Pell Grant from 10
percent of appropriated maximum to 10
percent of total maximum (appropriation +
mandatory add -on)

A Appropriation for Pell Grant Shortfall:
The bill appropriates $13.5 billion to fund
projected short -falls in Pell appropriation
levels through fiscal year (FY) 2012
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Income -Based Repayment (IBR)

A Beginning on July 1, 2014, new borrowers
will qualify for IBR if the borrower's
standard repayment exceeds 10% of
discretionary income (reduced from the
current 15%), and the income -based
repayment amount is lowered to 10 percent
of the borrower's discretionary income.
Loan forgiveness occurs after 20 years of
repayment rather than the current 25.

A Be aware this is a reduction in loan

payment, not loan principal. This may cost
the borrower more money in the long run.
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Future of FFELP

AElimination of the Federal
Family Education Loan
Program (FFELP): No new (first
disbursed) Stafford, PLUS, or
consolidation loans may be
disbursed through the FFEL
program after June 30, 2010.
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In - School Consolidation

A Borrowers who have loans in the Direct
Loan program, the FFEL program, or loans
purchased by the Department under
ECASLA may consolidate those loans into a
Direct Consolidation loan between July 1,
2010 and July 1, 2011. The borrower must
have at least one loan in each of two of the
three categories named, and have not yet
entered repayment on at least one of those
loans.
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A Authorization of Direct Loans for
Foreign Schools: Schools outside of the
United States are now authorized to
participate in the Direct Loan program. Loan
funds will be disbursed through a financial
Institution located or operating in the U.S.
and designated by the Secretary of
Education.

A College Access Challenge Grant
Program : Funding for the program is
iIncreased to $150 million annually from FY
2010 through FY 2014. .
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A TAA for Communities . Appropriates $500 Million
a year for fiscal years 2010 through 2014 in the
Community College and Career Training Grant
program for community colleges to develop and
Improve educational or career training programs.
Ensures that each state receives at least 0.5
percent of the total funds appropriated.

A Assistance to Institutions Participating in the
DL Program:  The Secretary is required to provide
technical assistance to institutions of higher
education participating or seeking to participate in
the Direct Loan Program and is given $50 million
for fiscal year (FY) 2010 in funding to provide such

assistance. y
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HR 3221

ANeeds Analysis (EFC)

A Effective 2011 -12 Award Year

A Elimination of assets

A Asset threshold -- no subsidized aid

A Elimination of most untaxed
Income

A Elimination of income exclusions
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HR 3221

ADrug Conviction and Student
Eligibility
A Only if conviction was for sale of a
controlled substance.
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New Direct Perkins Loan
A $6 billion available for new loans, up from
$1.5 billion
A Broad Availability to Schools
A Likely School Contribution
A Direct Loans
A Interest rate remains at 5%
A Unsubsidized

A Same terms and conditions as Direct
Loans

A Originated by schools using COD
A Serviced by ED
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New Direct Perkins Loan

AdiLendi ng Authorityo Est a
School

A Hold Harmless for Current Participating
Perkins Schools

AARFair Shareo Calcul ati o

ASuccess in Enrolling and Graduating
Low -Income Students

AAffordable Tuition Charges

ACredit for Non -Federal Need Based
Grants Awarded/Recelved

18



e ——sseee—_—_———... 0
New Direct Perkins Loan

ARecall Federal share
Revolving Fund as of June 30, 2010

ASchools collect on existing loans

ARemit to ED federal share; keep
Institutional share; administrative
fee paid by ED

AED collect on loans assigned by
schools

AED remits institutional share of
collections to schools
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Loan Programs Update



DIRECT LOAN T FFEL PROGRAM STATISTICS

TOTAL FFEL LOANS FFEL LOANS SOLD TO PERCENT SOLD TO
MADE ED ED

Loans 15,229,602 11,591,588 76.1 %

Dollars $61,160,183,858 $46,252,966,517 75.6 %

*Does not include Consolidation Loans



DIRECT LOAN T FFEL PROGRAM STATISTICS

ALL LOANS DIRECT FFEL TOTAL
MADE LOAN PURCHASED BY LOANS
ED OWNED BY
ED

Loans 20,642,368 5,412,766 11,591,588 17,004,354 82.4 %

Dollars  $82.1 Billion $20. 9 Billion $46. 3 Billion $67.2 Billion 81.8 %



Transitioning to Direct
Lending
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FSA Preparations

A COD System capacity enhancements
for 100% FFELP volume in progress,
on time and on target

A FSA Customer Service Centers
Alncreased and trained staff

AMonitor incoming volume

ACOD has de dnBoarding dT &ia mo
assist setup completion requests and
Astartso
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Loan Origination

A Similar to FFEL
I Confirm eligibility
I Determine award/loan amount
I MPN needed 7 eMPN available
I Create and send certification/origination
to lender
A Similar to Grants

I School transmits loan origination data to
COD via Common Record and same
transmission as Pell Grant data
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FSA Support

A ESA Direct Loan Transition Team

AFocused fiOnBoardingo F
Team

AFocused School Assist Team
AGraduate and Professional schools
ACareer Colleges
ASmall schools
AForeign schools
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Training

AIFAP Announcement: Publication
Date: January 11, 2010

ADCL ID: ANN-10-01 Subject: Live
Internet Webinars - Direct Loan
Webinar Training Suite

| Attachments contain session
descriptions and schedule
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Training
A Direct Loan Training Conferences
ABegan February 16
ADirect Loan Program Basics

ADirect Loan Systems Basics

AConsiderations for Direct Loan Business
Practices

ACOD & Direct Loan Program
AReconciliation

A Charlotte i April 6
A Jacksonville i April 8
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How to Get Started

AEmail to COD
ACODSupport@acs -inc.com
A Direct Loan Website
http://www.direct.ed.gov/participating.ntml

A For more information
AEmail to DLEnrollment FSA@ed.gov
AEmail to wood.mason@ed.gov
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FAFSA
SIMPLIFICATION
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Technology

A 2010 -11 design
facilitated by
technology upgrade

A Updated navigation
reduces the number
of pages and length
of the application

A Display of help text
and instructions will
be enhanced by:

I use of field
Instructions
I flyover text

T modal boxes
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N&7 FEDERAL STUDENT AID’

FAFSA

Free Application for Federal Student Aid

Student Basic  School Parent

Demographics Eligibilty Selection Demographics Information Certification Canfirmation

Financial ~ Signature &

Student Dem hic Information

LastName

FirstName

Middle Initial

Sacial Security Number  DOB (mmiddiyy)

Permanent Mailing Address

C Male

~

Areyou a male or female?

@ Female

City

State

Zip Code

—Select-

Has XX lived at this address for more than & years?

Cyes CNo
K¥X's permanent telephone number

o

XiX's E-mail address

What is Xx{'s marial status as of today?

| -select-

|

8

Some states/schools need DL info? Do you want to provide this?

Cves € No

Next

Status

Am | eligible for student aid?

In order to receive federal
student aid there are
requirements.

The following is a list of some
ofthe requirements:

You must be a United States
citizen or eligible noncitizen of
the United States with a valid
Social Security Number,

You must have a high school
diploma or a General
Education Development (GED)
certificate, or pass an
appraved "ability to benefit'
test;

You must enroll in an eligible

program as a regular student v
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